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FOURTH SEMESTER DIPLOMA EXAMINATION IN
COMMERCIAL PRACTICE - APRIL, 2OI7

ACCOUNTANCY _ ry

(Maximum marks : 100)

lTime :3 hours

. PART-A
(Maximum marks : l0)

Marks

I Answer the following questions in one or two sentences. Each question carries

, '2 marks.

1. What is gaining ratio ?

2. State the meaning of super profit.

3. State the nrling in Gamer Vs. Murray case.

4. What is over subscription ?

5. What is interim dividend ? (5x2: i0)

PART - B

Maximum marks : 30)

II Answer arry fve questions from the following. Each question carries 6 marks.

l. Write any four differences between fixed and fluctuating capital methods.

2. Distinguish between revaluation account and realisation accormt.

3. Describe the accounting treatment relating to dissolution of partnenhip when

one or more partners are insolvent.

4. Write short notes on the followinp. :

(a) Under subscription

(b) Calls in arrears

(c) Calls in advance

5. Iixplain :

(a) Proposed dividend

(b) Preliminary expenses

(c) Capital reserve
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6. X, Y ard Z were parfiers sharing profits in the ratio of 3 :5 :7. Z retires and

his share is taken up by X and Y in the ratio of 3 :2. Find the new profit

sharing and gaining ratio.

7. The authorised capital of a limited mmpany is t 2,00,000 divided into 20000

equity shares of { l0 each. The company issued 16000 shares to the public,

payable { 2 on application, { 3 on allotment, { 3 on first call and { 2 on

final call. All shares were subscribed and amounts duly received. Pass joumal

entries in respect of the above transactions.

(J x6 : 30)

PART - C

(Maximum marks : 60)

(Answer one full question from each unit. Each full question carries 15 marks.)

UNrr - I

IIl Sanu and Manu are partners in a firm sharing profits and losses in the ratio of
2:l as on 3lst December 2015. Their balance sheet was as under :

Liabilities (() Assets o
Sundry creditors

Bills payatrle

Sanu's capital

Manu's capital

80,000

40,000

2,70,000

2,10,000

Cash in hand

Cash at bank

Stock

Sundry debtors

Plant and machinery

tand and building

10,000

70,000

80,000

40.000

1,00,000

3.00,000

6,00,000 6,00,000

On I't January 2016, they admit Janu into partnership on the following conditions :

(a) Janu will bring t 1,50,000 as capital for l/5th share in future profits.

(b) Machinery and sock are to be depreciated by { 15,000 and { 6.000 respectively.

(c) Fumiture for { 15,000 not recorded in the books brought into account.

(d) Provision for doubtful debts is to be created at 5Yo on debtors.

(e) A liability of { 4,000 for outstanding repairs has been omitted to be recorded

in the books.

(0 \-ew partner paid goodwill privately.

Give joumal entrics prepare revaluation account, capital account. bank accoturt and

balance sheet. 15
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IV (a) P and Q are partners sharing profits in the ratio of 3:2. They admit R for
l/5th share which acquires equally from P and Q. Calculate new protit sharing

ratio and sacrificing ratio of old partners.

(b) A and B are partners sharing profits in the ratio of 3:2. They admit c for
l/5th share which he acquires entirely from A. Calculate (i) new ratio and

(ii) Sacrificing ratio.

(c) S and rare parhers sharing profits inthe ratio of 3:2. They admit u as

new partner, which he acquires l/5th of S's share and 2l5th of T's share.

Calculate new ratio and sacrificins ratio.

UNrr - II

P, Q and R are partners sharing in the ratio of 2:z:1. The balance sheet of the

firm was as under on 31'r December. 2006.

5

Liabilities

Creditors

Bills payable

Reserve

Capital P - 10,000

Q - 9,000

R - 7.000

Assets

Cash at bank

Bills receivable

Stock

Debtors

Fumiture

- i- cfl
i- irr 

lj 1,500 
i

12,500 
Ij r s,ooo 
ii 5,000 

I

- r--------l
i _35,000 |

5,000

2,000

3.000

2s.000

35,000

R died on 1-2-2007. His legal heirs were entitled for the following :

(a) His capital on the date of death.

(b) His share of profit to the date of death calculated on the basis of previous

year's profit.

(c) His share of goodrvill. Total goodwill of the business was valued at two years'

purchase of the average profits of the last tluee completed years. The profits

were { 8,000, t 13.000 and { 15,000 respectively.

(d) Share in profit or loss arising out of the revaluation of assets and liabilities.
'the assets revalued were as -- Stock at { 12,000. Furniture at { 4.000

and provision fbr bad debts was made al 5oh on debtors.

Write the necessary accounts and ascertain the sharc o1- the cxecutor's of the

diseased. Give the balance sheet of the continuing partners. 15
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1he following is the balance sheet of Anu, Binu and Cinu sharing profits and losses

in the ratio of 2:2:1 as on 3ltt March 2014 :

Liabilities G) ASSEIS G)

Creditors

Bills payable

Mrs. Anu's loan

Capital Anu - 20,000

Binu - 13,000

Cinu - 10,000

15,000

7,000

10,000

43,000

Cash at bank

Bills receivable

Debtors

Stock

Fumiture

Land and buildings

Profit and loss account

3,200

4,000

18,800

16,000

8,000

20,000

5,000

75,000 75,000

The firm was dissolved on 3l-3-2014. On dissolution, Bills receivable, debtors and

stock realised ( 3,600, { 16,000 and { 12,800 respectively. Furniture was taken

over by Binu at < 9,000 and Land and buildings were sold at { 12,000 more than

the book value. Creditors are settled at { 12,500. Cinu agreed to discharge the

liability on Bills payable. t 3,500 was paid by Anu towards realisation expenses.

Prepare ledger accounts to close the books of accounts' 15

UNII - lll

V11 M & M Co. Ltd. issued 12,000 equity shares of t l0 each at a premium of t 2

per share payable as - { 2 per share on application, ( 5 (including premium) on

allotnent and ( 5 on first and final call. Applicatiors were received for 20000 shares.

5000 applications were rejected and application money refirnded. Allotment was

made on pro-rata basis and allotted to the applicants of 15000 shares and

money overpard on application was applied towards amount due on allotment. X to

whom 1200 shares were allotted failed to pay the call money. His shares were

forfeited. Write entries in the joumal of the company and show the ledgers and

balance sheet. 15

Or<

Vlll (a) Describe the procedure of forfeiture of shares at various situations.

(b) Describe the purpose of which share prcmium can be used.

Marks

VI
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x Vajra Co. Ltd. is a registered

equity shares of { l0 each.

the books of accounts as on

5

Uxtr IV

company with a nominal capital of { 6,00,000 in

The following is the list of balances extracted from

31't March 20ll :

16.835

13,1 15

14,500

5,725

2,110

9,000

4,00,000

3,00,000

14,500

38,000

50.000

4,i 5,000

25,000

Prepare Trading and Profit and Loss account and Balance Sheet in proper form

after making the following adjustments.

I)epreciate Plant and Machinery by l0%. Write off t 500 from preliminary

expcnses; provide half years debenture interest due. leave bad and doubtful debts

reserve al5o/o on debtors. Stock on 3l-3-2011 was { 95.000. Provide Corporation

tax 0n dividend rti 7loh.

General expenses

Carriage

Salaries

Director's fbe

Bad debts

Debenture

Interest paid

Subscribed and called up

capital

6% Debentures

Profit and loss account (Cr.)

Bills payable

Creditors

Sales

General reserve

Calls in arrears

Premises

Plant and machinery

Interim dividend

(l -1 l-201 0)

Stock

(l-4-2010)

Fumihrc

Debtors

Goodwill

Cash in hand

Cash at bank

Purchases

Preliminary expenses

Wages

Bad debt reserve

( l -4-2010)

7,500

3,00,000

3,30,000

37,500

75,000

7,200

87,000

25,000

750

39,900

1,85,000

5,000

84,865

3,500

Ou
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'r)

X (a) White Tiger Ltd. is a limited company with t 25,00,000 as nominal capital in
shares of { 100 each. l'he following are the some of the balances as on
3l't December 2016.

Paid up capital

Goodwill

Plant and machinery

Premises

Fumiture

Cash in hand

Stock

Debtors

General reserve

Cash at bank

Preliminary expenses

Profit and loss account (Cr)

6% Debentures

Sundry creditors

Provision for taxaiion

Calls in arrears

Bills payable

Debenture interest outstanding

20,00,000

1,00,000

13,50,000

16,50,000

35,000

29,750

4,55,000

4,31,750

1,25,000

1,99,500

22,500

1,50,625

15,00,000

2,90,000

31,875

37,500

1,67,500

45.000

Prepare the balance sheet of the company in the proper form.

(b) Nana co. Ltd. has an authorized capital of 100000 shares of t l0 each.
It offered 8000 shares to the public for subscription. The public subscribed
for only 6000 shares. Nana Ltd. called t 6 per share. All share holders pay
the amount called up except a shareholder of 1000 shares who failed to pay
the second call of { 2 per share.

Show the above transactions under the head share capital in the balance sheet
of Nana [.td.
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